FOR ALL TERRITORY SERVED

Community, Town or City

P.S.C.KY. NO. 10
5™ Revised SHEET NO._ 85
FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C.KY.NO. 10

4% Revised SHEET NO. 85

RATES AND CHARGES

SCHEDULE CM — SMALL COMMERCIAL OFF-PEAK MARKETING - ETS

APPLICABLE: In all territory served by the seller.

AVAILABILITY: Available to commercial consumers whose kilowatt demand is less than 50
kW. The electric power and energy furnished under Tariff CM, Small Commercial Off-Peak
Marketing Rate, shall be separately metered for each point of delivery and requires an executed
contract between the member and the Cooperative. A sample contract is shown following this
tariff as Appendix D. Other power and energy furnished will be billed under Schedule C-1.

RATES:
Energy Charge: $0.059837 per kWh 1))

SCHEDULE OF HOURS: This rate is only applicable for the below listed off-peak hours:

MONTHS OFF-PEAK HOURS - EST
October thru April 12:00 Noon to 5:00 P.M.

10:00 P.M. to 7:00 A.M.

May thru September 10:00 P.M. to 10:00 A.M.
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RATES AND CHARGES

CLASSIFICATION OF SERVICE
SCHEDULE CM - SMALL COMMERCIAL OFF-PEAK MARKETING

FUEL ADJUSTMENT CLAUSE:

All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount
per kWh equal to the fuel adjustment amount per kWh as billed by the wholesale power supplier plus an
allowance for line losses. The allowance for line losses will not exceed 10 percent and is based on a twelve-
month moving average of such losses. This Fuel Clause is subject to all other applicable provisions as set out in
807 KAR 5:056 . :

TERMS OF PAYMENT:

The above rates are net, the gross being five percent (5%) higher. In the event the current monthly
bill is not paid within twelve (12) days from the date the bill was rendered, the prompt payment discount
shall be forfeited and the gross amount shall apply.

TERMS AND CONDITIONS:
Schedule CM — Small Commercial Off-Peak Marketing Rate applies only to programs which are

expressly approved by the Kentucky Public Service Commission to be offered under Marketing Rate of East
Kentucky Power’s Wholesale Power Rate Schedule A.
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OFF PEAK ELECTRIC THERMAL STORAGE HEATING CONTRACT (APPENDIX D)

This agreement made and entered into between FARMERS RURAL ELECTRIC COOPERATIVE

CORPORATION (hereinafter called FRECC) and

(hereinafter called “MEMBER?”, whether singular or plural).

WITNESSETH:

That in consideration of the mutual promises and covenants hereinafter set forth, the parties agrees as

follows:

1. In order to qualify for the ETS rate, Member shall purchase and install an electric thermal
storage heating unit(s), hereinafter called ETS Unit(s).

2. Member may purchase ETS Unit(s) from FRECC or from other sources, but must comply with
special metering and wiring specifications set forth by FRECC before the special discounted
electric rate can be granted. FRECC or an approved electrician will perform necessary
modifications or replacement of existing house wiring at Member’s request and at Member’s
expense. An inspection by a Certified Electrical Inspector will be required for such wiring
changes performed by other licensed electricians solely for the purpose of certifying
conformance with the abovementioned specifications.

All modifications, additions, or replacement to existing wiring and equipment done by FRECC
employees or an approved electrician will be done in accordance with safety standards as

outlined in the “National Electric Code.”
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OFF PEAK ELECTRIC THERMAL STORAGE HEATING CONTRACT (APPENDIX D)

3. Afier installation of the unit(s), FRECC guarantees a minimum of ten (10) hours off-peak storage

availability per day during the Seven (7) month heating season of October through April for ten (10) vears
from the date of installation.

4. FRECC further guarantees, subject to the approval of the Public Service Commission, that the rate for energy
used by off-peak ETS unit(s) shall be discounted no less than forty percent (40%) below the lowest cost rate
block for regular residential or small commercial services, as appropriate, and as modified and approved
from time 10 time by the Public Service Commission, for ten (10) years from date of installation,

5. FRECC fully warrants parts and service on ETS unit(s) purchased from FRECC for three (3) years from
date of installation.

Service availability on the remaining seven (7) years of the contract will be guaranteed by FRECC at the
Member’s expense.

FRECC will continue to service ETS unit(s) beyond the initial ten (10) year period only if such service is not
available in the local marketplace.

6. Installed ETS unit(s) are considered permanent installations. Relocation of installed unit(s) inside or outside
the home will void the free parts and service portion of the abovementioned warranty, unless the
reinstallation is done by an ETS certified installer. It is recommended not to move heaters unless absolutely
necessary.

7. Member agrees to participate in any electronic load control program initiated by FRECC that insures a
minimum of ten (10) hours per day charging time for ETS unit(s).

8. The rate discount offered herein may be transferred or assigned to another member of FRECC who resides

in, rents, leases, or purchases a residence equipped with approved ETS unit(s) providing such member abides
by the terms of this contract and accompanying tariff.
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OFF PEAK ELECTRIC THERMAL STORAGE HEATING CONTRACT (APPENDIX D)

9. FRECC retains the right to periodically inspect ETS unit(s) installations through its employees or

representatives.

10. Discounted rates for ETS energy used are contingent upon modified wiring, equipment, and/or timing
devices operating as specified by FRECC employees or representatives. In the event such operation is
circumvented by causes other than negligence by authorized installers, or defects in material and/or
equipment, a forty percent (40%) penalty above the last block of the regular residential or small commercial

rates shall apply to all ETS energy used.

11. FRECC, its employees or representatives shall not be held liable for any damages resulting from the use of

ETS unit(s) and members shall indemnify, defend, and save FRECC harmless therefrom.

This day of

,20

FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION

b (Employee/Representative)
MEMBER:
Membership # NAME
Map #
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Telephone:
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